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SUBJECT: GERMAN COOPERATION WITH LOCAL AID FUNDS 

1. WE HAVE LEARNED THAT KUWAIT FUND FOR ARAB ECONOMIC DEVELOP- 
MENT (KFAED) AND KUWAIT-BASED ARAB FUND FOR ECONOMIC AND 
SOCIAL DEVELOPMENT (AFESD) ARE LIKELY TO COOPERATE CLOSELY ON 
SEVERAL PROJECTS WITH KREDITENSTALT FUR WIEDERAUFBAU (KFW ), 

THE SEMI-AUTONOMOUS GERMAN DEVELOPMENT AID AGENCY HEADQUARTERED 
IN FRANKFURT. DR. BEXKER OF KFW, AN OLD AND RESPECTED FRIEND 
OF ABD AL-LATIF AL-HAMAD WAS IN TOWN RECENTLY FOR DISCUSSIONS 
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2. ACCORDING GERMAN EMBOFF THERE LIKELY TO BE PARALLEL FINANCING 
WITH KFAED IN SRI LANKA (ROADS), RWANDA (COMMUNICATIONS), 

SUDAN (IRRIGATION) AND SOUTH YEMEN (ROADS). KFW LIKELY TO WORK 
TOGETHER WITH AFESD IN NORTH YEMEN (ELECTRIFICATION) AND SYRIA 
(CATTLE BREEDING). 

3. GERMAN EMBOFF SAID LOCAL DEVELOPMENT AID FUNDS EAGER TO 
WORK WITH KFW WHICH HAS RECORD OF INDEPENDENCE AND APPROACH 
TO DEVELOPMENT THAT APPEALS TO DIRECTORS OF BOTH FUNDS. 
APPARENTLY DR. BECKER'S REPUTATION ALSO COUNTS FOR A GREAT 
DEAL. KFAED AND AFESD HAVE NOT RPT NOT BEEN EAGER TO COOPERATE 
WITH OTHER, MORE PURELY GOVERNMENTAL GERMAN AID AGENCIES. 
GERMAN EMBOFF SAID KFW HAD AGREEMENT WITH IBRD WHICH APPARENTLY 
FITS IN WELL WITH KFAED AND AFESD PLANS, ALTHOUGH LOCAL FUND 
DIRECTORS TEND NOT TO BE WILLING TO TIE THEMSELVES INTO BLANKET 
AGREEMENTS. THEY PREFER TO MAINTAIN INDEPENDENCE AND YET 

TO CONSULT WITH KFW ON SPECIFIC INDIVIDUAL PROJECTS. 

4. COMMENT AND ACTION REQUESTED: GERMANS SEEM TO HAVE MOVED 
FAR AHEAD IN WORKING WITH KFAED AND AFESD ON AID PROJECTS BOTH 
IN AND BEYOND ARAB WORLD. GERMAN EXPERIENCE INDICATES THAT TIME 
FOR A DIALOGUE BETWEEN USG AND LOCAL AGENCIES MAY BE AT HAND. 
MOREOVER, RECENT VISIT BY EXIMBANK OFFICIALS REVEALED THAT AREAS 
OF COOPERATION BETWEEN LOCAL AID FUNDS AND EXIM ARE REAL BUT 
LIMITED. I WOULD LIKE DEPARTMENT AND AID TO EXPLORE WHAT MAY 

BE DONE IN THIS AREA. SHOULD WASHINGTON AGENCIES AGREE THAT MORE 
CONSULTATION WITH KFAED AND AFESD ARE IN ORDER, WE COULD 
PROVIDE MORE DETAILED RECOMMENDATION. 

STOLTZFUS 


LIMITED OFFICIAL USE 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: ECONOMIC COOPERATION, ECONOMIC DEVELOPMENT, FINANCIAL AGREEMENTS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 12 FEB 1975 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: GolinoFR 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975KUWAIT00700 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D750050-1046 
From: KUWAIT 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1975/newtext/t1 9750251 /aaaabtgw.tel 

Line Count: 91 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION NEA 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: GolinoFR 
Review Comment: n/a 
Review Content Flags: 

Review Date: 16 MAY 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <1 6 MAY 2003 by ifshinsr>; APPROVED <1 9 MAY 2003 by GolinoFR> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
05 JUL 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: GERMAN COOPERATION WITH LOCAL AID FUNDS 
TAGS: EAID, KU, GE 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



